[This question paper contains 4 printed pages.]

Your Roll No

...............

Sr. No. of Question Paper : 527 : B

Unique Paper Code : 62271201

Name of the Paper : Principles of Microeconomics -
1

Name of the Course : B.A. (Prog.) Core DSE

Semester 3 |

Duration : 3 Hours Maximum Marks : 75

Instructions for Qandidatgs

1. Write your Roll No. on the top immediately on receipt
of this question paper.
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Answers may be ‘Written either in English or Hindi:

but the same_msdium should be used throughout the
paper.

3. Use of simple calculator is allowed.
4. ANl questions carry equal marks (185 marks each).

5. A'ucmpt any five questions from among the questions
given below.
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Explain the price and output determination of a

monopolist in the short run and long run. Can a
monopolist earn supernormal profit in the long run?

Give reason.
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Explain the major difficuities face by new entrants in

oligopoly market? Differentiate between collusive and

non-collusive behaviour of oligopoly firms. Explain the

price leadership model of oligopoly.
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3 Analyse the theory of comparative cost advantage in

the context of international trade using appropriate
examples.
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\ ¥ Explain the main source of market failure? Elaborate
the taxes/subsidies and pollution permits approaches
of internalizing externalities.

o ) R ® @ Aa ) A w=1w, wEd AR
W™ ® W A A A TR awdE R smalks ==
* Feww = ¥

Define economi@%nl? Calculate the economic rent
Wwhen (i) ela @ty of supply is zero, (ii) elasticity of
f“PPly is store than onec, and (iii) elasticity of supply
' infinily. Use suitable diagram.
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in characteristics of public goods”
jd“\icd he optimum level of public good to be
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__?_/ What arc the major sources of market failure? How
docs the asymmetric information lead to the market
farlure” Analyse with suitable examples.
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5. Write short notes on any two of the following :

(a) Anti-Trust Law
_#8) Free Trade Q&
Q

Q

N_#€) Welfare qu§?y in monopoliy
Q
N
(d) P!’ISUF@. dilemma
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